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OATAR AIRWAYS AGREES T0O ACQUIRE 10% OF LATAM
AIRLINES

Thomas Muskett-Ford

Qatar Airways has hired Weil, Gotshal & Manges LLP in New York and
Carey in Santiago to acquire a 10 per cent stake in Chilean
counterpart LATAM for US$613 million.

LATAM, the region'’s largest carrier, turned to Sullivan & Cromwell
LLP’s Washington, DC and New York offices and Claro & Cia in
Santiago for the transaction, which was announced on Tuesday. The
deal calls on LATAM shareholders to approve a capital increase
through the issuance of new shares by the 2 September. Qatar will
then acquire these shares, which will be priced at US$10 each.

LATAM'’s share price was up 17 per cent on Wednesday following the
deal’s announcement. The company has been struggling to stay
solvent as economic recession, slowing foreign investment and
currency fluctuations in countries across Latin America take their toll.
This has led LATAM to pursue some of the most innovative financing
options on the market, including a series of precedent-setting
aircraft-backed credit facilites, which closed in June 2015 and April
this year.

With its deal with Qatar all but approved, the Chilean airliner now says
it will have cash reserves totaling USS$1.5 billion by the end of 2016.

Meanwhile, Qatar’'s acquisition marks its entry into the Latin
American market. The company admits that regional demand is
currently lacklustre, but expects the situation to improve as Latin
America’s squeezed middle class recovers.

Esta alerta legal es
proporcionada por Carey y
Cia. Ltda. con fines
educativos e informativos
Unicamente y no pretende ni
debe interpretarse como
asesoria legal.

Counsel to Qatar Airways
Weil, Gotshal & Manges LLP

Carey y Cia. Ltda.
Isidora Goyenechea 2800, Piso 43.
Las Condes, Santiago, Chile.
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Partners Jon-Paul Bernard, Kimberly Blanchard and Howard Dicker,
and associate Brittany Butwin in New York

Carey

Partners Jaime Carey, Pablo lacobelli and Guillermo Acufia, and
associates Patricia Silberman and Cristian Figueroa in Santiago

Counsel to LATAM Airlines
Sullivan & Cromwell LLP

Partner Robert Risoleo, counsel Lucas Carsley and associate Virginia
Cueva in New York

Claro & Cia

Partners José Maria Eyzaguirre and Felipe Larrain, and associates
Juan José Ledn and Jose Maria Eyzaguirre Junior



