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PATRIA INVESTMENTS OBTAINS FINANCING FOR
DESALINATION PLANTS IN CHILE

Patria desalination plants get US$883 million credit line in Chile
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24 January 2024

Carey has helped Latin American-focused asset manager Patria
Investments obtain US$883 million in financing for two desalination
projects it is developing in Chile’s Valparaiso and Metropolitan
regions.

Milbank in New York represented Chile's Aguas Pacífico Holding, a
portfolio company of Patria, which operates the water assets through
its subsidiaries Aguas Pacifico and San Isidro Quilapilún.

Two Paul Hastings LLP offices and Guerrero Olivos in Santiago
advised the syndicate of lenders in the deal, which included
Sumitomo Mitsui, DNB Bank and ScotiaBank.

The transaction closed on 15 December.

The credit facility will fund the construction and operation of the
Aconcagua desalination plant in the Quintero Bay area of Valparaíso
province as well as the San Isidro Quilapilún aqueduct in the Santiago
Metropolitan region.

Once operational, the Aconcagua plant will have the capacity to
produce approximately 86,400 cubic metres of water per day, which
will be used to supply mining and industrial clients across the region.
Construction of this project is expected to be completed in 2025.

Spanning from the district of San Isidro in Valparaiso to Quilapilún in
the Santiago Metropolitan region, Patria’s aqueduct project will
transport around 1,000 litres of desalinated water from the
Aconcagua plant per second to consumers in the surrounding areas.

At present, the aqueduct has been commissioned to supply water to
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nearby rural sanitation systems, ensuring that around 40,000 citizens
in the region have access to safe and sustainable water.

Several other desalination deals involving Latin American water
infrastructure assets have occurred recently. Earlier this month, for
example, Brazil’s Rio+ Saneamento raised US$1.1 billion across
several debt transactions. Meanwhile, desalination projects often
attract investment in the region. In 2023, Chilean transmission
business Transelec obtained financing for a new plant in northern
Chile, which will supply water to Codelco-led mining operations.

Cayman Islands-headquartered Patria Investments is considered one
of the largest alternative asset managers in Latin America,
specialising in private equity, infrastructure, real estate and credit
management. To date, it has some US$28.4 billion worth of assets
under its management. The company has 10 offices located across
the globe — including Brazil, Chile and Uruguay.
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Counsel to Patria Investments

Carey

Partners Felipe Moro and Juan Pablo Stitchkin and associate Daniela
Soto in Santiago

Counsel to Aguas Pacifico Holding, Aguas Pacifico and San Isidro
Quilapilún

Milbank

Partner Roland Estevez and associates Verde d’Aquino, Daniel Rios
Zertuche, Chelsea Minuche and Ana Maria Rodriguez in New York

Counsel to Sumitomo Mitsui Banking Corporation, Banco de Crédito
e Inversiones, BNP Paribas Securities Corp., DNB Bank ASA, Natixis,
New York Branch, Sumitomo Mitsui Banking Corporation, Mizuho
Bank, Banco Bice, ScotiaBank and Société Générale

Paul Hastings LLP

Partners Gregory Tan, Thomas Sines, Alexandro Padres and Jaime
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Madell and associates Juan Martin Estrada, Eduardo Morande and
Lili Samios in New York; associate Jose Pablo Salas in Houston

Guerrero Olivos

Partners Benjamín Pérez, Miguel Coddou, Benjamín Novoa, Sebastián
Abogabir, José Gabriel Undurraga, Alejandro Chechilnitzky, and Felipe
Frühling, and associates Macarena Montt, Francisca Pellegrini,
Teresa Trucco, Loreto Cruz, Sebastián Mozó, Sebastián Marambio,
Ignacio Chomalí, Catalina Saldías, Juan Ignacio Peribonio, Mara
Stuardo, Benjamín Sims, Antonia Amunátegui, Roberto Burgos,
Cristián Ibarboure, Joaquín Rojas, and Javiera González in Santiago
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