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CODELCO EMITE BONOS POR US$S2.000 MILLONES
PARA FINANGIAR SU PORTAFOLIO DE PROYEGTOS

Chile’'s Codelco makes USS2 billion issuance
Isabella Ankerson
18 September 2023

Cleary Gottlieb Steen & Hamilton LLP in New York and Carey in
Santiago have helped Chilean copper company Codelco raise USS2
billion in a debt issuance.

Three offices of Linklaters and Garrigues (Chile) advised the
underwriters in the deal, which closed on 8 September.

Codelco made the issuance in two tranches.

In the first portion, it issued notes worth US$1.3 billion with an
interest of 5.95% and a maturity date of 2034.

Codelco followed that with an offering of notes worth USS700 million
maturing in 2053, which carry an interest rate of 6.3%.

Codelco will use the proceeds of the issuance to expand its portfolio
of projects and increase production levels at its facilities.

The deal comes after Codelco recorded a significant drop in output.
Production at the company’s facilities fell to approximately 1.45
million metric tonnes in 2022, the lowest figure the miner has
recorded in nearly 25 years, while output has continued to decrease
this year.

Despite recent slowdown, the company recently announced plans to
invest USS40 billion in projects to overhaul and enhance its mining
operations by 2026.

Founded in 1976, Chilean state-owned miner Codelco is one of the
world’s largest copper producers. The company has been involved in
many major debt transactions in Chile recently. In February, it raised
US$900 million through a debt tap, with the proceeds used to
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enhance its mining operations. Cleary, Carey, Garrigues and Linklaters
all advised on that occasion too. That transaction took place just one
month after it obtained a US$500 million loan from the Canadian
government.
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